VTL: Documentary on explanation for financial figures in financial statements of fiscal year 2019
On 10 Jun 2020, Thang Long Wine JSC explained financial figures in financial statements of fiscal year 2019 as follows:

A. Explanation for the difference in some targets in separate and consolidated financial statements of 2019 before and after audit:
I. Separate financial statement 

Unit: VND 

	Targets
	Code
	Financial statement made by the Company
	Financial statement audited
	Difference

	1. Revenue from sales and service supply
	01
	75,826,093,549
	75,455,988,668
	- 370,104,881

	2. Revenue deduction
	02
	4,478,638,407
	4,478,638,407
	0

	3. Net revenue from sales and service supply
	10
	71,347,455,142
	70,977,350,261
	- 370,104,881

	4. Cost of goods sold 
	11
	66,104,132,322
	65,798,194,108
	- 305,938,214

	5. Gross profit from sales and service supply
	20
	5,243,322,820
	5,179,156,153
	- 64,166,667

	6. Financial revenue
	21
	18,480,457
	18,480,618
	161

	7. Financial expenses
	22
	8,313,556,937
	11,256,340,620
	2,942,783,683

	8. Selling expenses
	25
	2,976,889,111
	2,985,856,293
	8,967,182

	9. General and administrative expenses
	26
	3,875,130,222
	3,853,930,222
	- 21,200,000

	10. Net operating profit
	30
	- 9,903,772,993
	- 12,898,490,364
	- 2,994,717,371

	11. Other income
	31
	247,532,423
	247,532,423
	0

	12. Other expenses
	32
	291,908,449
	291,908,449
	0

	13. Other profit 
	40
	- 44,376,026
	- 44,376,026
	0

	14. Total accounting profit before tax 
	50
	- 9,948,149,019
	- 12,942,866,390
	- 2,994,717,371

	15. Cost of current corporate income tax
	51
	0
	0
	0

	16. Cost of deferred corporate income tax
	52
	0
	0
	0

	17. Profit after corporate income tax
	60
	- 9,948,149,019
	- 12,942,866,390
	- 2,994,717,371


1. Revenue from sales and service supply decreased by VND 370,104,881 because:
· Reduce revenue from kiosk rental service into deferred revenue (account 3387) (40 Pho Hue): VND 64,166,667;
· Adjust the excise tax on imported wine deducted into cost of goods sold: VND 305,938,214;
2. Net revenue from sales and service supply decreased by VND 370,104,881 due to effects of the above targets;
3. Cost of goods sold decreased by VND 305,938,214 due to adjustment (down) of the excise tax on imported wine deducted into cost of goods sold;
4. Gross profit from sales and service supply decreased by VND 64,166,667 due to effects of increase/decrease of the above targets;
5. Financial revenue increased by VND 161 billion because of additional interest on bank deposits;
6. Financial expenses increased by VND 2,942,783,683 due to:

· Additional provision for devaluation of securities investment: VND 100,700,000;

· Provision for capital contribution to Thang Long Wine One Member Company Limited: VND 2,842,083,683;
7. Selling expenses increased by VND 8,967,182 due to adjustment of depreciation of General Business Stores;
8. General and administrative expenses decreased by VND 21,200,000 due to:
· Adjustment (down) of the expenses (because Accountant has accounted 2 times): VND 10,200,000;
· Move depreciation of General Business Stores to selling expenses: VND 11,000,000;
9. Net operating profit decreased by VND 2,994,717,371 due to the effects of the above targets;
10. Total accounting profit before tax decreased by VND 2,994,717,371 due to effects of the above targets;
11. Profit after corporate income tax decreased by VND 2,994,717,371 due to effects of target “total accounting profit before tax” and target “cost of current corporate income tax);
The targets on balance sheet of holding company were also affected mainly by the above adjustments.

II. Consolidated financial statement
Unit: VND 

	Targets
	Code
	Financial statement made by the Company
	Financial statement audited
	Difference

	1. Revenue from sales and service supply
	01
	78,335,738,984
	79,560,043,898
	1,224,304,914

	2. Revenue deduction
	02
	6,054,583,545
	1,612,675,866
	- 4,441,907,679

	3. Net revenue from sales and service supply
	10
	72,281,155,439
	77,947,368,032
	5,666,212,593

	4. Cost of goods sold 
	11
	65,784,403,328
	70,731,540,455
	4,947,137,127

	5. Gross profit from sales and service supply
	20
	6,496,752,111
	7,215,827,577
	719,075,466

	6. Financial revenue
	21
	19,701,284
	20,132,062
	430,778

	7. Financial expenses
	22
	8,611,585,076
	8,414,511,986
	- 197,073,090

	8. Share of profit or loss of associates and joint ventures
	24
	0
	- 395,952,305
	- 395,952,305

	9. Selling expenses
	25
	4,456,089,103
	4,802,297,978
	346,208,875

	10. General and administrative expenses
	26
	3,989,274,486
	6,523,564,037
	2,534,289,551

	11. Net operating profit
	30
	- 10,540,495,270
	- 12,900,366,667
	- 2,359,871,397

	12. Other income
	31
	247,864,463
	247,867,704
	3,241

	13. Other expenses
	32
	293,027,104
	294,610,959
	1,583,855

	14. Other profit 
	40
	- 45,162,641
	 - 46,743,255
	- 1,580,614

	15. Total accounting profit before tax 
	50
	- 10,585,657,911
	- 12,947,109,922
	- 2,361,452,011

	16. Cost of current corporate income tax
	51
	0
	0
	0

	17. Cost of deferred corporate income tax
	52
	0
	0
	0

	18. Profit after corporate income tax
	60
	- 10,585,657,911
	- 12,947,109,922
	- 2,361,452,011


Consolidated financial statement of the Company aggregates the financial position of the holding company and the subsidiaries as follows: 
· Thang Long Wine One Member Company Limited;

· Thang Long Real Estate Investment and Trade Company Limited; 
· Vang Thang Long Services and Trading Joint Stock Company (from 17 July 2019);
Therefore, the changes in the corresponding targets in financial statement of the holding company and subsidiaries affected the consolidated financial statement, specifically: 

1. Revenue from sales and service supply increased by VND 1,224,304,914 because:
· Effects from the financial statement of holding company, adjustment (down) of revenue: VND 370,104,881;
· Aggregate revenue of the subsidiary - Vang Thang Long Services and Trading Joint Stock Company from 17 July 2019: VND 1,594,409,795;
2. Revenue deduction decreased by VND 4,441,907,679 because of adjustment (down) of sale returns, adjustment (up) of account 632 "cost of goods sold" between holding company and subsidiaries;
3. Net revenue from sales and service supply increased by VND 5,666,212,593 due to the effects of 2 above targets;
4. Cost of goods sold increased by VND 4,947,137,127 because of:
· Effects from the financial statement of holding company, adjustment (down) of cost of goods sold: VND 305,938,214;
· Adjustment (up) of cost of goods sold from account 531 “sale returns” between holding company and subsidiaries: VND 4,441,907,679;
· Aggregate cost of goods sold of subsidiaries: VND 811,167,622;

5. Gross profit from sales and service supply increased by VND 719,075,466 due to the effects of the above targets;
6. Financial revenue increased by VND 430,778 because of:

· Affected by the financial statement of holding company, increasing by VND 161;
· Aggregate interest on deposits of the subsidiary - Vang Thang Long Services and Trading Joint Stock Company: VND 430,617;

7. Financial expenses decreased by VND 197,073,090 because of:

· affectedby the financial statement of holding company, increasing by VND 2,942,783,683;

· Adjustment (down) of accounting entry of provision of holding company’s investment in the subsidiary (Thang Long Wine One Member Company Limited): VND 2,842,083,683;
· Adjustment of accounting entry of carrying forward loss of Vang Thang Long Services and Trading Joint Stock Company: VND 297,773,090;

8. Share of profit or loss of associates and joint ventures decreased by VND 395,952,305 due to additional accounting of loss of associates in 2019;

9. Selling expenses increased by VND 346,208,875 due to:

· Affected by the financial statement of holding company, increasing by VND 8,967,182;

· Thang Long Wine One Member Company Limited moved part of general and administrative expenses (expenses related to shippers) to selling expenses: VND 240,000,000;
· Aggregate selling expenses of subsidiaries: VND 195,892,796;
10. General and administrative expenses increased by VND 2,534,289,551 due to:

· Subsidiaries’ provision for doubtful debts: VND 2,643,102,722;

· Aggregate general and administrative expenses of subsidiaries: VND 152,386,829;

· Affected by the financial statement of holding company, decreasing by VND 21,200,000;

· Subsidiaries moved part of general and administrative expenses (expenses related to shippers) to selling expenses: VND 240,000,000.
11. Net operating profit decreased by VND 2,359,871,397 due to the effects of above targets;

12. Other income increased by VND 3,241 because of aggregating other income of the subsidiary - Vang Thang Long Services and Trading Joint Stock Company;

13. Other expenses increased by VND 1,583,855 due to:

· Adjustment (up) of other expenses of subsidiaries: VND 1,598;

· Aggregate other expenses of subsidiaries: VND 1,582,257.
14. Other profit decreased by VND 1,580,614 due to the effects of targets “other income” and “other expenses;

15. Total accounting profit before tax decreased by VND 2,361,452,011 due to the effects of the above targets;

16. Profit after corporate income tax decreased by VND 2,361,452,001 due to the effects of the targets “total accounting profit before tax” and “cost of current corporate income tax”.

The targets on consolidated balance sheet were also affected mainly by the above adjustments.
B. Explanation for the profit after corporate income tax in financial statements of fiscal year 2019 (from 01 Apr 2019 to 31 Mar 2020)
	Targets
	Unit
	Year 2019
	Year 2018

	Profit after tax of holding company
	VND billion
	- 12.94
	13.84

	Consolidated profit after tax
	VND billion
	- 12.95
	13.74


According to figures in the separate and consolidated financial statements of 2019, profit after corporate income tax of 2019 was a loss of VND 12.9 billion mainly because:

The Company was affected by Decree No. 100/ 2019/ ND - CP of the Government valid from 01 Jan 2020 and Covid-19 pandemic. Therefore, consumers tightened their spending and limited use of all alcoholic beverages, leading to a sharp decrease in purchase power compared to every year, so the consumption of alcohol products significantly decreased. Specifically, consumption output of 2019 decreased by 33% year on year.
In the year, the subsidiary - Thang Long Wine One Member Company Limited, made a provision for customers’ doubtful debts in previous years incurred more than 3 years, in accordance with regulations of the Ministry of Finance, with total amount of VND 2.6 billion.
